V- velocity

Velocity Financial, Inc. Announces Proposed Offering of $500 Million of Senior Notes Due 2031

Westlake Village, CA — January 26, 2026 — Velocity Financial, Inc. (NYSE: VEL), (“Velocity” or the
“Company”), a leader in investor real estate loans, today announced that Velocity Commercial Capital, LLC, a
wholly-owned subsidiary of Velocity (the “Issuer”), plans to offer up to $500 million aggregate principal amount of
Senior Notes due 2031 (the “Notes”) to be sold in an offering exempt from registration under the Securities Act of
1933, as amended (the “Securities Act”) to individuals reasonably believed to be “qualified institutional buyers”
pursuant to Rule 144 A under the Securities Act and to certain persons outside the United States in reliance on
Regulation S under the Securities Act, subject to market and other conditions.

The Company intends to use approximately $222.7 million of the net proceeds of the offering to fund the
redemption of the Issuer’s outstanding 7.125% Senior Secured Notes due 2027 (the “2027 Notes”) and the
remainder for general corporate purposes, which may include the repayment of a portion of the outstanding
borrowings under the Company’s warehouse repurchase and revolving loan facilities and the use of up to $75
million for the acquisition of a business that the Issuer and the Company are considering acquiring. Nothing in this
press release constitutes a notice of redemption or any offer to purchase or solicitation of an offer to sell any of the
outstanding 2027 Notes.

The Notes and the related guarantees have not been, and will not be, registered under the Securities Act of 1933, as
amended (the “Securities Act”), or the securities laws of any other jurisdiction. The Notes are being offered only to
persons reasonably believed to be qualified institutional buyers in reliance on the exemption from registration
provided by Rule 144A of the Securities Act and to non-U.S. persons outside of the United States in compliance
with Regulation S of the Securities Act.

This press release shall not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any offer
or sale of, any security in any jurisdiction in which such offer, solicitation or sale would be unlawful.

About Velocity Financial, Inc.

Based in Westlake Village, California, Velocity is a vertically integrated real estate finance company that primarily
originates and manages business purpose loans secured by 1-4 unit residential rental and small commercial
properties. Velocity originates loans nationwide across an extensive network of independent mortgage brokers built
and refined over 21 years.

Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of Section 27A of the Securities Act,
and Section 21E of the Exchange Act, as amended, which are subject to the “safe harbor” created by those sections.
All statements (other than statements of historical facts), including statements relating to the offering of the Notes by
the Issuer and the use of proceeds therefrom, regarding the prospects of the industry and the Company’s prospects,
plans, financial position and business strategy may constitute forward-looking statements. Forward-looking
statements generally can be identified by the use of forward-looking terminology such as “may,” “should,” “expect,
“intend,” “will,” “estimate,” “anticipate,” “plan,” “believe,” “predict,” “potential” or “continue” or the negatives of
these terms or variations of them or similar terminology. Forward-looking statements may contain expectations
regarding the Company’s operations, including the Company’s loan originations, the Company’s ability to resolve
non-performing loans and avoid losses on non-performing loans and the disposition of REOs and other results, and
may include statements of future performance, plans and objectives. Forward looking statements also include
statements pertaining to the Company’s strategies for future funding and development of the Company’s business
and products, including the future results of our at-the-market equity offering program. Although the Company
believes that the expectations reflected in these forward-looking statements have a reasonable basis, the Company
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cannot provide any assurance that these expectations will prove to be correct. Such statements reflect the current
views of the Company’s management with respect to the Company’s operations, results of operations and future
financial performance. It is possible that the actual results may differ, possibly materially, from the anticipated
results indicated in these forward-looking statements. Information regarding important factors that could cause
actual results to differ, perhaps materially, from those in our forward-looking statements contained in documents the
Company files with the SEC. You are cautioned not to place undue reliance on any forward-looking statements, as
forward-looking statements are not guarantees of future performance and our actual results may differ significantly
due to numerous known and unknown risks and uncertainties. The forward-looking statements included in this
release are made only as of the date hereof. The Company disclaims any intention or obligation to update publicly or
revise any forward-looking statements, whether as a result of new information, future events or otherwise, except to
the extent required by law.
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